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Press Release

A Financing Agreement has been signed today on 27 August 2023 between the
Government of the People’s Republic of Bangladesh and the International Development
Association (IDA) of the World Bank Group for an amount of USD 300.00 million loan
to implement the ‘Economic Acceleration and Resilience for NEET Project’. The
Department of Youth Development under the Ministry of Youth and Sports will be the
lead implementing agency for this Project. Bangladesh Open University and Local
Government Engineering Division would be the supporting implementing agencies of the
project for implementing the sub-components/activities relevant to their respective
areas/institutions under the overall management of the lead agency. The implementation
period of this project is from July 2023 to December 2028.

Ms. Sharifa Khan, Secretary, Economic Relations Division and Mr. Abdoulaye
Seck, Country Director of the World Bank, Dhaka signed the financing agreement on
behalf of their respective sides.

The loan is repayable in 30 years with a grace period of 05 years. The service
charge would be 0.75% and the interest charge is 1.25% per annum on the loan
withdrawal balance of the SDR-denominated loan. The commitment fee is up to 0.50%,
though the World Bank has been waiving commitment fees for a long time.

The main objectives of the project are (a) Economic inclusion of the rural NEET
(Not in Employment, Education, or Training) youth during and in Post-COVID
Bangladesh through skill Development, employment, self-employment, and
entrepreneurship supports; (b) Transforming NEET youth into an employable labour
force and productive entrepreneurs through imparting need-based life skill training and
creating access to skill, finance, investment, and business facilities, and connecting to the
employers and business networks.

The World Bank is the largest multilateral development partner of Bangladesh.
World Bank has committed over 41 billion USD for Bangladesh since its independence
which indicates the direction for deepening cooperation between Bangladesh and the
World Bank. At present, the World Bank is financing 16.3 billion USD for Fifty-Four
ongoing projects that cover economic and social development, institutional reforms,
infrastructure development, energy sector development, etc.
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